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PAN-CANADIAN APPROACH TO PRICING
CARBON POLLUTION
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« Carbon pricing in some  « Canadian federal e Pan-Canadian + Carbon pricing in place
provinces: election Framework on Clean across Canada through a

. _and- . Par Growth and Climate mix of provincial,
Quebec cap-and-trade Paris Agreement Change adopted territorial, and federal

* British Columbia
carbon tax » Aims to price GHG

emissions throughout
Canada at a similar
level

systems

» Alberta baseline and
credit

 Ontario cap-and-trade

Provinces & territories have the flexibility to implement their own systems, aligned

with common minimum national stringency criteria (‘federal benchmark’)




CARBON PRICING
ACROSS CANADA

‘ Provincial/Territorial system applies

‘ Federal backstop applies in part

‘ Federal backstop applies in full

* Output-based pricing system (OBPS),
a regulatory trading system for industry

« Fuel charge

NORTHWEST
TERRITORIES
Territorial

carbon tax

BRITISH COLUMBIA

Provincial carbon tax NEWFOUNDLAND

AND LABRADOR
Provincial carbon
tax and OBPS

PP QUEBEC s

Federal Cap-and-Trade Provincial fuel charge,
fuel charge, SASKATCHEWAN Federal OBPS
provincial Federal fuel

0BPS charge

Provincial OBPS

on some sectors, (F)ILTArI!II? | ::'g)‘{:nz?#:re
FpCplOERS cﬁafg: purzvincial
on others OBPS as of

January 1%, 2022

NEW BRUNSWICK

Provincial fuel charge,
provincial OBPS as of
January 1, 2021

PRINCE EDWARD ISLAND
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HISTORICAL AND PROJECTED
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Source: Modelling for A Health Environment and a Healthy
Economy — Canada’s strengthened climate plan (2020)
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PROJECTED CANADIAN GHG
EMISSIONS IN 2030

2005 GHG Emission Level : 730 Mt*
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W Before Canada's W Pan-Canadian @ Pan-Canadian @ Budget 2021 Canada's new 2021
i NDC f
Climate Plans Frarne;ocdli_ unglga; Growth Framework and Strengthened Budget 2021 and addtional DC for 2030
(2015 Biennial Report) and Llima nge Climate plan actions including continued 2021 Nationally
- 815 Mt Measures announced in the Pan-Canadian Framework alignment with US. on Determined Contribution
Pan-Canadian Framework on on Clean Growth and transportation and methane - 438 Mt to 401 Mt
Clean Growth and Climate Climate Change (2016) and emissions reduction
Change - 588 Mt Strengthened Climate Plan - 468 Mt

(2020) - 503 Mt
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