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THE CLIMATE SUPPORT FACILITY (CSF)
supports country strategy development and enabling environments,
including NDCSs and long-term climate strategies

THE PARTNERSHIP FOR MARKET IMPLEMENTATION
FACILITY (PMIF)

promotes carbon pricing policies and development of next
generation carbon markets

THE CLIMATE EMISSIONS REDUCTION FACILITY (CERF)
provides results-based climate financing during investment project
implementation in order to catalyze initial investments, assist
repayment, and pay ongoing operating costs
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Climate Support Facility Strategic Priorities

Ensure climate change mitigation and adaptation are at the
core of COVID-19 economic recovery efforts

Identify and sequence policy reforms and investments
needed by key sectors to achieve long-term climate goals

Support the development and implementation of more
ambitious NDCs and LTSs to enable Paris Alignment
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CSF Regional and Global Allocations 2022-2024
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ECA-Western Balkans | $9.5M Total Signed
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Data updated as of May 31, 2022 | Numbers represent approved allocations across the CSF portfolio | Green Recovery combines Green Recovery Initiative (GRI) and Western Balkans Green Recovery Program.
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Indonesia is Falling Behind in the Energy Transition

Renewable energy shares are not growing
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Recently Important Policy Milestones on Net Zero were Achieved

Government policies, regulatory measures and economic concerns are increasingly targeting GHG emissions

» At COP26, Government undertook to achieve net zero by 2060 “or sooner” in its Long-Term Strategy on
Low Carbon and Climate Resilience and is currently developing sector-specific roadmaps to achieve net zero

» Government has announced a coal moratorium and PLN* has removed 20 GW of fossil fuel-based power
generation from its 10 year investment plan

» Government also introduced policies on carbon pricing and tax, and proposed mandatory carbon
cap-and-trade mechanism in the power sector

PLN has also made coal phaseout and net-zero commitments, but the route to achieve these remains unclear

Replace coal / gas with Retirement of subcritical Retire ultrasupercritical Retire all ultrasupercritical
baseload EBT (1.1 GW) coal, Phase 2 (9 GW) coal, Phase 1 (10 GW) coal (5 GW)
l
Retirement of subcritical Retirement of supercritical

coal, Phase 1 (1 GW) coal, Phase 1 (10 GW) Net zero emissions

*State-owned electric company



Vision 2030 Objectives

» No new coal plants commissioned after 2023
» At least 2 GW of existing coal plants retired by 2030
» Renewable energy generation share reaches 30% by 2030

» 100% of households have access to Tier 4+ supply by 2030 (SE4All definition)
» System reliability improves by 50% in Java-Bali by 2030 (SAIDI)
» Average system reliability outside Java-Bali improves by 75% by 2030 (SAIDI)

Financially
Sustainable

» PLN's operating costs are fully funded from tariff revenues by 2030

» PLN's unit operating costs are reduced by 10% from 2020 levels by 2030
» Budget subsidies to PLN are limited to funding of clean energy investments
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Pathways to Achieve Vision 2030

Governance Confusion of policies and implementation
Gﬂg;ﬁ!‘iﬂ?ﬂz i?;:riﬁﬁuiiiél:ng:jﬂﬁ > Inc_nr_n plete and often incﬂn_sistent puli::_ies Revenue model
9 9 » Policies not matched to available financing Depoliticise tariffs and reform
revenue model
! .
Poor planning Inadequate tariffs
» Unrealistic demand growth forecasts » PLN dependent on budget subsidies
» Investments not optimized » Highly-politicised tariffs and subsidies
|
Separating functions v

Increase independence and
transparency of planning

Financially weak PLN
b ‘L ocked-in' excess capacity
» High levels of indebtedness

l ,
Slow expansion of renewables Poor service quality

» Risk of stranding fossil fuel assets » Limited financing capability
» Concerns over cost implications » Focus on generation rather than on grids ‘ SIIII-
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Third party participation

Private participation in gnds
and in electrification




The Pathways Paper is Informing Parallel, Transformational WB
Operations in the Energy Sector in Indonesia

e
» Support development of

ESG markets in Indonesia

» Start PLN’s ESG
transformation by
developing corporate-level
frameworks (e.g. ESMS)

> Pilot transaction to bridge
demand for and supply
of green/sustainable
financing

Requirements:

key national-level ESG
frameworks already in
place:

» Green taxonomy

» OJK regulations

» Sustainable
Finance Roadmap

N

Requirements:
RE Pricing
RE competitive
procurement
Coal moratorium
Solar rooftop s ~

Geothermal » Enabling policy and
de-risking regulatory reforms
Carbon pricing g y i

to remove barriers

Sector financial :
L to RE expansion
sustainability N )

» Policy and regulatory reforms
for RE deployment

» Improved sector financial
sustainability

» Governance and efficiency

reforms

PforR

N

GreFi

» Analytical support on the
energy transition through
PASA, White Paper, Action
Plan and Country Climate
and Development Report

Requirements:
Action Plan
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Whole-of-Economy Program: An Overview

climate agenda outlined in the WBG Climate Change

Action Plan (CCAP) 2021-2025, a new “Whole-of- » Trust Fund Structure: Housed in the Climate
Economy” (WOE) Program was jointly launched by Support Facility (CSF), a multi-donor Umbrella
EFl and SD. trust fund established in December 2020.

» Timeframe: 4 years (CY22-25)
Objectives » Amount: EUR 60m German Federal Ministry for

1. Strengthen the analytical basis and diagnostics to Economic Cooperation and Development (BMZ).

support effective policy advice on issues relating to » Scope: Global and Regional

a whole-of-economy approach to climate change. » Type: Bank-executed and Recipient-executed TF

2. Improve the capacity of client countries to design
and implement climate considerations into their
macroeconomic, fiscal, financial, trade, and private-
sector development policies.
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The program will cover the following themes: BETF and RETF* activities for Advisory
Fiscal instruments and fiscal risk Services and Analytics covering:
Greening private and public finance 1. Analytical work, including climate-smart core

diagnostics, reports, good practice notes,

Innovation and in trial development . .
ouEon anel Inelisinel eisveip methodologies, toolkits, etc.

N o ok 0D~

Traclle Po“Cy 2. Advisory and Capacity Building, including
Institutions technical assistance to client countries
Social change, equity and just transition supporting policy reforms, training, global
Macro critical aspects of climate change events, knowledge fora, and technical

exchanges, etc.

*BETF - World Bank Group Entity-executed Trust Fund
RETF - Recipient-executed Trust Fund I>
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From Diagnostics to Impact

Diagnostic
With country engagement

Diagnosis on climate and

development

» Country Climate and
Development Reports

» Sectoral Advisory Services and
Analytics

» Capacity building

Strategy and planning

With country in the driver seat

Climate-related strategies
fully owned by governments
» Long-term strategies

» Nationally Determined
Contributions

» National development plans

Implementation

With country in the driver seat

Policy changes and domestic
investment

» Public and private

World Bank Group operations

» Policy-based lending, combining
economy-wide and sector
interventions, or investment
lending

Development partners
» MDBs, DFIs, UN
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