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We are exploring opportunities including:

• Net Zero alignment – setting the cap trajectory to meet our net zero target. 

• Free Allocation review – to review possible future changes in a rounded way

• Scope expansion - We have committed to explore expanding the UK ETS to the two-thirds of 
UK emissions not covered

• Greenhouse Gas Removal

No revenue recycling envisaged, but complementary policies act to help protect vulnerable 
groups

UK ETS
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• £500m Household Support Fund
• Winter fuel payments (up to £300 each)
• Energy bill rebates (£140)
• Climate Change Levy 

Complementary policies – domestic 
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• Government of Scotland Just Transition Fund
• Helps regional economies to diversify
• Targets business, communities, and individuals
• Participatory mechanism

• Other measures include:
• Industrial Energy Transformation Fund;   
• Support for CCS

Complementary policies – industry 
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• International Just Transition Declaration (COP26) 
• PMI support
• Just Energy Transition Partnerships

Internationally  
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