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WB’s Legal and Regulatory Reform Toolkit  
for High-Integrity Carbon Markets

• Goal: provide comprehensive, practical guidance to 

support countries in developing and implementing 

an enabling institutional and legal, framework to 

access high integrity carbon markets.

• Scope:
o baseline-and-crediting mechanisms (does not 

cover ETS)
o VCMs and compliance carbon markets under 

the Paris Agreement, 

• Target audience: legislators, policy and decision 

makers, public sector institutions, other 

stakeholders involved in carbon markets.
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WB’s Legal and Regulatory Reforms Toolkit  
for High-Integrity Carbon Markets
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WB’s Legal and Regulatory Reforms Toolkit  
for High-Integrity Carbon Markets
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Practical and modular guidance:

• Built of the premise that legal issues are 

context sensitive, need to be tailored to 

each specific legal tradition, policy needs 

and socioeconomic / political situation of 

each country.

• For each of the main themes:
o Proposes approaches with 

advantages x disadvantages

o Presents sample legal text countries

• Can be used as a whole, or in a modular 

approach according to specific needs. 

.
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1. Regulatory Readiness – Ethiopia (2025)

Developed a robust and inclusive carbon market strategy 

Defines core principles and strategic direction 

Identifies key issues and priorities 

Clarifies roles and responsibilities of: 
• Sector ministries 

• Government agencies 

• Regional states



• 2. Institutional Arrangement

Lead Institution

Ministry of Planning and Development 

Functions as the Designated National Authority (DNA) for Article 6 of the Paris 
Agreement 

Carbon Market Desk

➢Established under Environment & Climate Change subsector 

❖ Leads carbon market operations and coordination 

Key Responsibilities

➢Issue No Objection Letter (NOL) 

❖ Approve  Mitigation Activity projects 

❖Grant Letter of Authorization (LoA) for mitigation outcomes 

Coordination Role

• Coordinate  the Inter-sectoral Carbon Market Committee 

• Ensures collaboration across key ministries , agencies and regional state 



Conti---

•Revisions have been completed 

•No authorization of ITMOs for mitigation activity 
projects at this stage 

•Preparation of initial Biennial Transparency Report 
(BTR) is underway 

•Ensuring alignment with corresponding adjustments 
and UNFCCC reporting requirements . 



3. Bilateral Agreements & Data Consistency

• As part of our strategy, we have identified potential partner 
countries such as the UK, Norway, Switzerland, Sweden, and 
South Korea. 

• We have already signed a bilateral agreement with Singapore. 

• Additionally, an MOU was established with Japan under the 
CDM era; this is currently being revised and aligned with the 
Joint Crediting Mechanism (JCM). 

4. Data Consistency

• At the national level, we are currently developing a Monitoring, 
Reporting, and Verification (MRV) framework. 

• This framework is being aligned with our NDC 3.0 commitments. 



5. Challenge:

• Limited institutional and technical capacity for 
maintaining data consistency 

• Inadequate management of MRV systems
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