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State of International Carbon Markets 2026



Carbon Markets are Undergoing Structural Transition

A new phase — driven by authorization, 

integrity standards, and compliance demand — 

is scaling up.

What’s happening What’s 

emerging

What this 

means

Shift: Volume to 

quality

Article 6 Markets Policy driven

Weak supply exits NDC integration Higher integrity

Price stabilization Carbon pricing 

tools

Finance linkage

• The VCM moved from growth to correction. The 
market is smaller but more integrity-focused 

• Integrity labels moved from theory to market 
infrastructure. ICVCM CCP (Core Carbon 
Principles) approvals are starting to define which 
credit categories are bankable, but the process also 
shows many methodologies will need revision. 

• Corporate claims rules are being rebuilt. VCMI’s 
Scope 3 framework and SBTi revisions reflect a shift 
from “offsetting neutrality claims” toward limited, 
evidence-based use of high-quality credits alongside 
real evidence-based decarbonization. 



Scale of Carbon Markets will be Determined by Sovereign 
Authorization 

• Authorization became synonym to high integrity; 

• Policy makers are ‘inadequately’ prepared to 

navigate the dynamic and multidimensional 

authorization decision space; 

• Need for ‘additional’ tools such as carbon budget 

calculations

Countries signalling interest in Article 6

Source: UNFCCC



There are Emerging Market Forces that Will Keep the Demand Side 
Discussions Promising

0 1

Compliance

Markets

29%
global emissions

under carbon price

0 2

CORSIA

(Aviation)

~100-200 Mt
Phase 1 (2024-2026) demand

0 3

EU Credit

Policy

~200-400 Mt
Under the EU 2040 target

0 4

Next Gen NDCs

170+
countries submitting

2035 targets

Short Term Medium Term Long Term

Coalition to Grow Carbon Markets (founded by UK, Singapore and Kenya) picks 
up momentum to drive demand for carbon credits 



Market Infrastructure that Balances interoperability with Country 
Sovereignty will define the Integrity of the Carbon Market

①  Registry Interoperability

National, UN (PACM), and standard registries need 

seamless data exchange. COP29 two-tier framework 

+ CADT provide the architecture.

②  SCIaaS

Sovereign Carbon Infrastructure-as-a-Service. Few 

launched white-label national registry platform for 

Article 6.2 under full sovereign control.

③  Financial Integrity

Clear ownership rights, indemnity frameworks, and 

delivery insurance are essential. CORSIA Guarantee 

Insurance now emerging to unlock supply.

④  Digital MRV + Tokenization

Satellite MRV, AI verification, and blockchain-based 

credit lifecycle tracking are moving from concept to 

live deployment.

• Integrity labels moved from theory to 
market infrastructure. ICVCM CCP 
(Core Carbon Principles) approvals are 
starting to define which credit categories 
are bankable, but the process also shows 
many methodologies will need revision. 
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