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“The Government will introduce a 

Carbon Tax on the iron, steel and 

energy industries in Malaysia by 

2026.”

-Budget Speech 2025-

“The Government has agreed to accelerate 
decarbonisation actions for the iron and steel 
industries…”

YAB Prime Minister

NATIONAL INVESTMENT COUNCIL– 17th February 2025
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National Policy on Climate Change 2.0

Overview of Malaysia’s carbon pricing and climate policy landscape
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2004 (1st phase)

Institutional framework
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Implementation 
framework
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and carbon pricing, 
reporting, legal 

requirements, etc) 
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2025 (2nd phase)
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National Climate Change Bill

National Climate Change Bill

• Objectives: Enhancing Malaysia’s climate change governance at the international and domestic level,
strengthening the country’s resilience towards climate change impacts and ensuring that the country's
climate actions can be carried out effectively and inclusively at every level.

• Adopts a whole-nation approach in the process of its development

• The process of drafting the National Climate Change Bill examines the framework of climate change
legislation from other countries, taking into account existing policies and legislation, impact analysis,
stakeholder input, and others

• Provision related to Carbon Tax, ETS, Reporting & MRV and Article 6 will be covered under the National
Climate Change Bill

• Expected to be completed by 2025



Malaysia’s progress towards 
CPI implementation

Jun
2024

2023

2026
Introduction of 

carbon tax for 

selected industries

Carbon pricing 

guidelines support 

completed

National Climate 

Change Act to be 

tabled

Aug 
2025

June 
2025

Requirements/ design 

options for registry 

development completed

May 
2025

Commencement 

of MRV 

Assessment

Jan 
2025

Oct
2024

• CPI impact assessment and 

design options completed

• Announcement of carbon tax for 

selected industries in 2026

Offsets and integration 

of nature-based credits 

support completed

Commenced PMI 

Malaysia program

❑ The Ministry of Finance is currently 

preparing for the implementation of 

carbon tax on the iron, steel, and 

energy industries in 2026, informed by 

the completed CPI impact assessment, 

design options and guidelines 

❑ MRV is a crucial element, with the MRV 

system design currently underway




