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WE ARE THE TRUSTED 

BUSINESS VOICE ON MARKET-

BASED CLIMATE SOLUTIONS
Å Non-profit industry association founded in 1999 

with over 300+ business members representing 

the entire market landscape

Å Empowering the private sector to engage in 

climate action, by supporting the establishment 

of effective market-based trading systems for 

greenhouse gas (GHG) emissions and removals 

that are environmentally robust, fair, open and 

efficient
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ABOUT IETA

Å Shaping policy, providing thought leadership, carbon market intelligence

Å A number of special initiatives and high-level events 
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IETA MEMBERSHIP
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SIZE & TRENDS IN THE CARBON MARKET



THE CARBON MARKET IS¤

A tool to deliver climate action where it is most 
effective

Å A way to incentivize emission reductions (by giving 

them a price/value)

Å Recognizing that¤
Å We urgently need to reduce global emissions

Å It does not matter where those emissions reductions take place (allowing for trade)

Å We need an increase of more than 590% in annualclimate finance (including both public, private 

and international sources)
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WHY CARBON MARKETS?
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Source: Net -Zero Tracker
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Carbon 
markets to:

Å Allow for 
increased 
ambition

Å Enable net-
zero
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DIFFERENT TYPES OF CARBON MARKETS

ÅCap-and-trade
carbon allowances= 
tradable permits to emit 
(polluter pays principle)

ÅBaseline-and-credit
carbon credits = verified 
emission reductions or 
removals, can be used to 
offset emissions

Carbon credit use cases:

o Offsets in cap-and-trade systems

Å California, China ETS (domestic),
Korea ETS

o Offsets in carbon taxation schemes

Å Colombia, South Africa (domestic), 
Singapore 

o Voluntary offsetting

Å Both domestic and international 



11

CARBON CREDIT DEMAND
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CARBON CREDIT MARKETS ARE STILL SMALL 

RELATIVE TO OTHER CARBON PRICING INSTRUMENTS

ÅIn 2022, ETSs reached over USD 65 billionin annual revenue and over 

9 Gt CO2-eq in GHG emissions coverage,

Åand carbon taxes amounted to USD 29 billionin annual revenue and 

almost 3 Gt CO2-eq in GHG emissions coverage;

Åcompared to USD 1.3 billionand 0.17 Gt CO2-eq respectively in 

carbon credit markets.
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CARBON CREDIT SUPPLY OVER TIME (World Bank, OECD)
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PRIMARY MARKET SIZE
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Since 2020 over 1,500 new carbon 

credit projects have been 

developed and registeredwith the 

five main registries. This is equivalent to around 

520 new projects a year. The rate of 

new project registrations in the last three 

years is 160%of the rate from 2012 to 

2020. The new projects added since the start of 

2020 claim to save an additional 

300MtCO2e/yr of carbon emissions ²roughly 

the same as the annual carbon emissions of the 

UK.
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ICROA ENDORSED STANDARDS

Carbon credits certified 

under Verra®sVCS 

represented 72% of total 

issuance recorded in 2022, 

followed by the Gold 

Standard at 16%

the ACR at just under 8%

and CAR at 3.5%, Plan Vivo 

at 0.6%, and GCC at 0.15%.
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VCM MARKET SIZE

Growth forecasts , McKinsey (2022)

Growth forecasts , BNEF (2023):

o 1.2Gt/year in 2030

o 5.4Gt/year in 2050
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WHERE IS THE DEMAND COMING FROM?

Driven mainly by voluntarycommitments to reduce greenhouse gas emissions - stakeholders
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IN RECENT NEWS¤
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άǘƘŜ ƴǳƳōŜǊ ƻŦ ŎǊŜŘƛǘǎ ǊŜǘƛǊŜŘ ōȅ ŎƻƳǇŀƴƛŜǎ ŦŜƭƭ с-8% in the first half of нлноέ
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XpansivCBL, the 
ǿƻǊƭŘΩǎ ƭŀǊƎŜǎǘ ǎǇƻǘ 
carbon exchange 
(2023).



VOLUNTARY CARBON MARKETS¤

Exists largely in the absence of mandatory legislation

Å Driven by voluntary commitmentsto reduce greenhouse 
gas emissions - stakeholders

Å Can help to finance climate action and sustainable 
development, especially in developing countries

Å Should lead to an increasein global climate action
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IN CONTRARY TO POPULAR BELIEF¤
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ADDRESSING INTEGRITY IN THE VCM

(OECD, 2022)
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GLOBAL VCM GOVERNANCE INITIATIVES

G7 Principles for High-Integrity Carbon Markets,Call for Paris Aligned Carbon 

Markets, UN HLEG, Article 6 of the Paris Agreement¤
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THE VCM ECOSYSTEM
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VOLUNTARY 
CARBON 
MARKETS

PROJECT 
DEVELOPERS

END 
CONSUMERS

TRADERS

BROKERS

GOVERN-
MENTS?

THIRD-PARTY 
VERIFIERS

STANDARD-
SETTERS

LOCAL 
COMMUNITIES, 
INDIGENOUS 

PEOPLES, CIVIL 
SOCIETY
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The Evolving Voluntary Carbon Market
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Purpose: Shed light on how the VCM is evolving

Å The mosaic of opportunities / Issues and uncertainties

Why the VCM?

Å To provide a robust mechanism for corporates to reduce or 

remove emissions beyond their value chain in support of 

science-aligned net zero pathways.

Å To channel finance to where it is desperately needed, including 

to LLMIC, removals, forest conservation and delivery of the UN 

SDGs.

Å To pave the way towards compliance markets

Call to action:  

IETA want to see the pace of investment in VCM increase at this 

critical time when the world rapidly inches closer to the 1.5 degree C 

warming above pre-industrial average limit


