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At the general debate of the 75th Session of the United
Nations General Assembly on September 22, 2020,

President Xi Jinping announced that China would scale up its
Intended Nationally Determined Contributions by adopting
more vigorous policies and measures and that China aims to

have CO2 emissions peak before 2030 and achieve carbon
neutrality before 2060.

> FEEESSINMNBGAIERBRPAIREDE, Tl T RIAEZRTAERIETE, F2HHREESS/. China's
commitment to achieving carbon neutrallty from COZ2 emissions peaking is much shorter than
that of developed countries, which requires great efforts.
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— WEHETMBIALE, RPHMNEEERTE,
S China’s national ETS is a major institutional
=ETEi% 2325 innovation that uses market mechanism to
control and reduce GHG emissions as well as
promote green and low-carbon development. It
is also an important policy tool to promote CO2

emissions peaking and carbon neutrality.
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On July 16th 2021, the national carbon market
launched trading. In the first compliance cycle, 2162
enterprises in power generation sector were included,
covering about 4.5 billion tons of CO2 emissions per
year.
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B SHESEIRRIFIEMZE Institutional framework
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XIERS Supporting systems

Emission data reporting [ [550 =525
system
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fE ¥ National Carbon Trading Market Management Platform

Registry system ST ES
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#HUERSEIE Data quality management

FECHERE, BV "BExR-g-1 =HREKESERETTEG
established ‘national-provincial-municipal’ data quality management
mechanism

>EFEAIRSHIZESRM L, BYAEEEHUFILEHESIEETR

based on annually reporting and verification, monthly data and information
storage was added to enhance data management
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big data and block chain technology were used to enhance supervision
efficiency
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> F—NBARHIBAZR99.5% (IRELIELT) . TEMEY
The compliance rate for the first cycle is 99.5% Trading and compliance

(accounting by compliance amount).

> F118 T%Ifiuuiiﬂ;‘lj A TREE .

The market operates in a healthy and orderly ..
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the cumulative trading volume of the
Tradingvolume and price in 2021

allowance is 234 million tons, and the
cumulative transaction volume is 10.72 billion

Yuan.
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> BETHRAGEEEGINN, ECfo ERAEEEZREE AN
carbon intensity based ETS and allowances are distributed for free using the benchmark
method

> LIRBITIW SR ORCENEERAINRZ ZRR, TEhaRE, VEPEERXE
take the lead in launching national ETS in power generation sector, improve market
supervision, and effectively prevent financial risks
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insist on the positioning of carbon market as a policy tool for controlling GHG emissions,
with the goal of compliance, and the role of price discovery mechanism is initially evident
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> HEREE HITEEBEIR A BT promote the transformation of green and low-carbon
development in power sector
#Z22021 K, TYEITBERRERERTILR0.63 2758, GRRBEEIESER44.8%,
By the end of 2021, China’s installed capacity of renewable enerqgy reached 1.063 billion kilowatts,
and accounted for 44.8 percent of the total.

> B RBHER S E R AR R IR, EsEbll "HiBE A, BiRalE" 89
(KR ZERIR the responsibility for carbon emission reduction has been consolidated
nationwide to enterprises, enhancing their low-carbon development awareness of

‘carbon emissions have costs, and carbon emission reduction has benefits’

BEIBIT80%IE mHE R NELR TEERAR, More than 80% covered enterprises have arranged
specialized person.

> REFE TR IMNBHGSERORENTSE, NPNEATVESEIRSTER explore
the path and methods for Chinese industrial enterprises to be covered by national ETS,
laying a solid foundation for expanding coverage of other industries
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H—EZEFIENS Further improve institutional systems
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FREEIHE Strengthen data quality management
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;—E BESABEERARZZTE Improve the voluntary GHG
mission reduction trading mechanism

[T SR hiAThEEEIZ Continuously strengthen market functlonJ
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Thank you for your attention!
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